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POLICY ON RELATED PARTY TRANSACTIONS 
Pursuant to Regulation 23 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 
 
 

I.  SCOPE AND PURPOSE OF THE POLICY: 
 

Related party transactions can present a potential or actual conflict of interest which may 
be against 
the best interest of the company and its shareholders. Considering the requirements for 
approval of related party transactions as prescribed under the Companies Act, 2013 (“Act”) 
read with the Rules framed there under and Regulation 23 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 (“Regulation 23”), Jattashankar Industries 
Limited (Company) has formulated guidelines for identification of related parties and the 
proper conduct and documentation of all related party transactions. 
 

Also, Regulation 23(1) of the SEBI Listing Regulations requires the company to formulate a 
policy on materiality of related party transactions and dealing with related party transactions. 
In the light of the above, the Company has framed this Policy on Related Party Transactions 
(“Policy”). This Policy has been adopted by the Board of Directors of the Company based on 
recommendations of the Audit Committee. 
 

II. DEFINITIONS: 
 

For the purposes of this policy, the following definitions apply: 
 

a) “Act” means the Companies Act, 2013. 

b) “Arm’s Length Transaction” means a transaction between two related parties that is 
conducted as if they were unrelated, so that there is no conflict of interest. 

c) “Board” means the Board of Directors of Jattashankar Industries Limited; 

d) “Company” means Jattashankar Industries Limited. 

e) “Policy” means this Policy on Related Party Transactions. 

f) “Relative” with reference to a Director or KMP means persons as defined in Section 2(77) 
of the Act and rules prescribed thereunder. 

g) “Related Party” means related party as defined in the Clause 49 of the Listing Agreement 
which is as follows: 
 
An entity shall be considered as related to the Company, if: 
 



(a) such entity is a related party under Section 2(76) of the Companies Act, 2013; or 
(b) such entity is a related party under the applicable Accounting Standards. 

h) “Related Party Transaction” means a transaction as envisaged as a related party 
transaction under the Companies Act, 2013 or under the Listing Regulations (as amended 
from time to time). 

i) “Material Related Party Transaction” means a transaction with a related party if the 
transaction / transactions to be entered into individually or taken together with previous 
transactions during a financial year, exceeds rupees Thirty crore or ten percent of the annual 
consolidated turnover of the company as per the last audited financial statements of the 
Company. 

 
III. MANNER OF DEALING WITH RELATED PARTY TRANSACTIONS 

 

i). Identification of Related Parties: 
 

Based on declarations / disclosures received from the Directors / KMP, from time to time, the 
list of Related Parties shall be identified. 
 
ii) Identification of Related Party Transactions: 
 

In the event that a proposed transaction is to be entered into with any of the parties identified 
as a Related Party in the list of the Related Parties, the proposed transaction shall be 
considered as a Related Party Transaction. 
 
iii) Procedure for approval of Related Party Transactions:  

a) Approval of the Audit Committee: 
All Related Party Transactions would require prior approval of the Audit Committee. 
However, the Company may obtain omnibus approval from the Audit Committee for 
such transactions, subject to compliances with the following conditions: 
 

 The Audit Committee shall lay down the criteria for granting the omnibus 
approval in line with the Policy on Related Party Transactions of the Company 
and such approval shall be applicable in respect of transactions which are 
repetitive in nature. 

 The Audit Committee shall satisfy itself the need for such omnibus approval 
and that such approval is in the interest of the Company. 

 The Audit Committee shall review, at least on a quarterly basis, the details of 
Related Party Transactions entered into by the Company pursuant to each of 
the omnibus approval given.  

 Such omnibus approval shall be valid for a period of one year and shall require 
fresh approvals after the expiry of one year. 

 The omnibus approval shall specify; 
i. The name/s of the Related Party, nature of transaction, period of transaction, 

maximum amount of transaction that can be entered into, 



ii. The indicative base price / current contracted price and the formula for 
variation in the price, if any, and  

iii. Such other conditions as the Audit Committee may deem fit. However, in case 
of Related Party Transactions, which cannot be foreseen and where the above 
details are not available, the Audit Committee may grant omnibus approval 
provided the value does not exceed Rs.1 Crore per transaction. 

 
b) Approval of the Board of Directors: In terms of the provisions of Section 188 of the 

Act, all kinds of transactions specified therein and which are not in the ordinary course 
of business and at arm’s length basis, shall be placed before the Board for its approval. 
Further, if the Audit Committee determines that a particular Related Party Transaction 
should be brought before the Board, then the Board shall consider and approve the 
same. The agenda of the Board Meeting at which approval for Related Party 
Transactions is sought shall disclose the necessary details as required under the Act 
and the Equity Listing Agreement. Any Director / KMP having potential interest in any 
Related Party Transaction shall not participate in discussions and voting. 
 

c) Approval of the Shareholders of the Company: Shareholder’s approval shall be 
sought in the following cases: 
 

i. All the Material Related Party Transactions shall require approval of the 
shareholders through Special Resolution and the related parties shall abstain from 
voting on such resolution.  
 

ii. Transactions, other than the Material Related Party Transaction, with the related 
parties which are either not in the Ordinary Course of Business or not on an arm’s 
length basis, under provisions of Section 188 of the Companies Act, 2013 shall also 
requires the prior approval of the Shareholders and the Related Parties shall abstain 
from voting on such resolution. 
 

IV. RELATED PARTY TRANSACTIONS NOT APPROVED UNDER THIS POLICY: 
In the event the Company becomes aware of a transaction with a Related Party that has not 
been approved under this Policy, the matter shall be reviewed by the Audit Committee. The 
Audit Committee shall consider all of the relevant facts and circumstances regarding the 
Related Party Transaction, and shall evaluate all options available to the Company, including 
but not limiting to ratification, revision or termination of such Related Party Transaction. 
 

V. MATERIALITY THRESHOLDS FOR RPTS: - 
 

Nature of Transactions Materiality as per 
Companies Act, 2013 (A) 

Materiality as per SEBI 
LODR (B) 

Sale, purchase or supply of any 
goods or materials directly or 
through appointment of agents 
 

Amounting to 10% or 
more of Turnover 

All transactions with 
one party exceeding 

one thousand crore or 



Buying, selling or disposing of 
property of any kind directly or 
through appointment of agents 

Amounting to 10% or 
more of Turnover 

10% of the annual 
consolidated turnover. 

Leasing of any kind of property Amounting to 10% or 
more of Turnover 

Availing or rendering of any services 
directly or through appointment of 
agents 

Amounting to 10% or 
more of Turnover 

Appointment to any office or place 
of profit in the company, its 
subsidiary company or associate 
company 

Monthly remuneration 
exceeding Rs.250,000 

Remuneration for underwriting the 
subscription of any securities in or 
derivatives thereof 

Exceeding 1% of net 
worth 

Transfer of resources (e.g. loans 
and advances, interest thereon, 
guarantees) 

- 

 
I. Sale, purchase or supply of any goods or materials, directly or through appointment 

of agent, exceeding 10% of the turnover of the company or Rs. 30 crores, whichever 
is lower, as mentioned in clause (a) and clause (e) respectively of sub-section (1) of 
section 188 of Companies Act, 2013; 

II. Buying, selling or disposing of property of any kind directly or through appointment of 
agents exceeding 10% of the turnover of the company. 

III. Leasing of any kind of property exceeding 10% of the turnover of the company. 
IV. Availing or rendering of any services directly or through appointment of agent 

exceeding 10% of the turnover of the company. 
V. Appointment to any office or place of profit in the company, its subsidiary company 

or associate company Monthly remuneration exceeding Rs.250,000. 
 
 
This Policy will be communicated to all operational employees and other concerned persons 
of the Company and shall be placed on the website of the company. 


